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Homeowners losing
insurance carriers
due to climate shock

In Utah, wildfires are a
contributor to a tripling of
insurance losses, making
companies hesitant to
insure in susceptible areas.

By CHRISTOPHER FLAVELLE and
MIRA ROJANASAKUL

left them scrambling to find cover-

At first glance, Dave Langston's  age to protect what is often their sin-
predicament seems similar to head- biggest investment. As a last resort,
aches facing homeowners in coast- many are ending up in high-risk in-
1|«atenvu'mrnb|emrmmmphr mmmcpodxnmt bystmthn
nmhv.q\m-mm‘hmmur mmv.‘mn standard polmB}
ance company has been losingmon-  and large, state regulators lack
ey. Then, it canceled his coverage and qﬂslommsﬁﬂkymﬁ!mﬂws_
left the state. “Ibelieve we're marching toward  basic services.
But Langston lives in lowa. an uninsurable future” ip many plac- And without sufficient insurance,
yconsistent weatheronce  es, said Dave Jones, the formerinsur-  people struggle to rebuild after disas-
made Iowa agood bet forinsurance  ance commissioner of Californinand  ters. Last year, storms, wildfires and
companies. But now, as awarming  now director of the Climate Risk Ini-  other disasters pushed 2.5 million
planet makes events like hail and  tiative at the Ui mvumyafC-Hbmm. American adults out of their homes,
windstorms worse, insurers are flee-  Berkeley law according to census data, including
ing lmmmﬂmnuml:mﬁt ‘atleast 830,000 people who were dis-
Langston spent months tryingto  from other lines of business, such as ﬁlmdﬁrlixmomhsmhw
find another company to insure the and life i pol- here many people
town houses, on aquiet cul-de-sacat  icies. But many are dropping home- mﬁdimdzmmknnmof
the edge of Cedar Rapids, that belong mmbﬂmoﬂ_: climate change first,” said Carolyn

to members of his homeowners asso-

In the West, climate change has
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Dave Langston, shown outside his home in Cedar Rapids, lowa, signed a

Montgomery, CEO of Celina Insur-
ance Group, one of the companies
that has left lowa in the past year.
“We cun't raise rates fast enough or
high enough.”

Secura Insurance used to seli
homeowners coverage in Iowa and
12 other states, from Pennsylvania
to Arizona. On Feb. 1, the company
bcgmdmnngn]] its homeowners
outside its home state of Wisconsin.
Next year, it plans to start dropping
its customers there, too.
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by a string of disasters: windstorms,
hail and tornadoes, making it hard for
insurers to recover.

To gauge the Jevel of financial dis-
tress hitting insurance companies in
Jowa and elsewhere, the Times as-

of insurers, showing “direct com-
bined ratios,” a number that com-
pares revenues to costs. AM Best
calls it “a true measure” of insurers’

profitability.
In 2023, for every dollar insurers
homeowners:

year of losses for lowa's home insur-
ance market. Reinsurers started to
back away.

severe Joss year.”
Since the start of last year, at least
four companies they

‘would stop writing homeowners in-
surance in low, including Secura,
Celina and Pekin

In neighboring Minnesota, the
home insurance industry has lost
money in six of the last seven years,
and those losses are growing. Insur-
ers there are also pulling back, ac-
cording to Tony J. Larson, senior vice
president of personal lines coverage
at Christensen Group Insurance, a

Other Midwestern states are fac-
ing similar pressure. Fekin says it
has “paused” writing hnmeowmrs
insurance in Tllinois, Indiana, Ohio
and Wisconsin, citing the increased
frequency and severity of storms, Se-

ciation. Without coverage, “if wewere  dried out'wooded areas, making The decision d largely
to have damage that hit all 17 units, them increasingly susceptible to  mental Defense Fund, “Thatisgoing by increasingly erratic weather, said
we're Jooking at bankruptcy forallof  wildfires, In Arizona and Washing-  to spill over into housing markets, Kristin Heiges, a for Se-
us,” he said. lmﬂntl;inﬂm annual losses for  mortgage markets, and local econo-  cura. “The volatility has been all over

The turmoil caused by coverage have more * the place.” she said.
climate change — which had been lhandoubled over the past decade, Sevu'n.lﬁdmmhdﬂmlndm ‘Those who can't get insurance on
concentrated in Florida, California inflation. the losses in insurance, ther,n\m market are floodinginto
and Louisiana — is fast becoming a In Utah, losses more than including the ri oflabor and pools of
contagion, spreading to states such Mait Child, CEO of Utah's associa-  materials to rebuild homes, outdat- hﬂmmwmbwesm ultimate-
as lowa, Arkansas, Ohio, Utahand  tion of independent insurance agents,  ed building codes, and the fact that Dybtrncbythe public. cha'alofﬁ
Washington. Even in the Northeast,  said i i ly reluc k ving th worry that states
where homeowners insurance was  tant to cover homesinwhathecalled  are at high risk of flooding or wildfire. mllnmhmlhtummCaur\’s:fur
still generally profitable last year, the  “alpine Utah,” like hillside towns and Thei v has seen sustained putting all on
trends are worsening. neighborhoods around Salt Lake City.  losses before, including between  thehook.

In 2023, insurers lost money on The turmoil in insurance markets 2008 and 2012. But experts say the Jowa demonstrates what happens
homeowners coverage in 18 states,  is a flashing red light for a U.S. econ- decade is different because of li-  when all these trends converge.

more than a third of the country, ac-
cording to a New York Times analy-
sis of newly available financial data.
That's up from 12 states five years

raising premiums by mmurh a5 50%
or more, cutting back on coverage or

omy that is built on real property.

‘Without insurance, banks won't issue
amortgage; without a mortgage, most
people can't buy a home. With fewer
buyers, real estate values are likely to
decline, along with property tax reve-

nmedmw‘,\nh-;ﬂmmm
and storms and fires grow more in-
mﬂruﬂddmkhﬂm

The state’s favorable insurance
market began to unravel in 2020, said
Tom O'Meara, CEO of the group that

in-
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nues, with less
money for schools, police and other

bad years.
"('lumlcdw\a is real” !ald Bill
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That year, a derecho, a storm
marked by intense winds, tore
through the Midwest. It was followed

lasl\mr .m'wu'y&)lhnhn earned
in home insurance premiums. In
Kentucky, which was rocked by tor-
nadoes and record rainfall in 2023,
they spent $1.67 for every dollar they
earned. And in Tennessee, where
storms were severe enough in De-
cember | for a presidential disaster

merce and Insurance, said the mar-
ket rvmnina! sound, “despite some

Insurance commissioners for
Georgia, Kentucky and Mississippi,
all states where insurance compa-
nies lost money on homeowners in-
surance last year, did not comment.
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